LATVIJAS REPUBLIKAS
FINANSU MINISTRIJA

LATVIJAS REPUBLIKAS
FISKALAS DISCIPLINAS PADOME

Amendment No 2 of the Memorandum of Understanding’

Riga 19 June 2018

The Fiscal Discipline Council and the Ministry of Finance agree on the following amendment to the
Memorandum of Understanding signed on 8 February 2016 and supplement Article 5 of the MoU with
Subsection 5.17 and Annex 1 with Table 11 as follows:

"5.17 The Council assesses and analyses the sustainability of the national fiscal policy in accordance
with Section 28, Paragraph eight of the Fiscal Discipline Law and in accordance with Article 9,
paragraph 2, point (d) of Council Directive 2011/85/EU of 8 November 2011 on requirements for
budgetary frameworks of the Member States providing a long-term sustainability assessment for policies
that are included in the MTBF draft law. The Council incorporates long-term sustainability assessment
policies into the surveillance report as a separate section indicating whether the new policy measures
endanger long-term sustainability."

Annex: Table 11 of Annex 1 to the Fiscal Discipline Council and the Ministry of Finance's
Memorandum of Understanding.

Minister of Finance Council Chairman
Dana Reizniece-Ozola Janis Platais

!'In the sense of Chapter 7 of the State Administration Structure Law.



Publisko finanSu ilgtermina ilgtsp€ja / Long-term sustainability of public finances* 1. pielikuma 11. tabula / Annex 1 Table 11

Nr. Raditajs Indicator Mervieniba / Unit Laika periods / Time period

Visparejas valdibas izdevumi General government expenditure t-2  20x0 :0x0+1.0x0+2:0x0+3.0x0+4 x0+50

1.  Kopgjie vispargjas valdibas izdevumi Total general government expenditure % no IKP/of GDP  x X X X X X X

2. No tiem: ar vecumu saistitie vispargjas valdibas bu Of which: age-related expenditures % no IKP/of GDP  x X X X X X X

3. Pensiju izdevumi Pension expenditure % no IKP/of GDP  x X X X X X X

4. Socialas apdrosinasanas pensijas Social security pension % no IKP/of GDP X X X X X X X

S. Vecuma un priekslaicigas pensijas Old-age and early pensions % no IKP/of GDP  x X X X X X X

6. Sailtlailséi;rllsj; Cgﬂsllr(n gvaliditﬁtes, apgadnieka Other pensions (disability, survivors) % no IKP/of GDP X < X < X < X

0,

7. Darba pensijas (ja tiek ietvertas vispargja valdiba) Occupational pensions (if in general government) 0 no IKP/of GDP x X x X x X x

8. Veselibas apriipes izdevumi Health care % no IKP/of GDP  x X X X X X X

9. Ilglaicigas apriipes izdevumi Long-term care % no IKP/of GDP  x X X X X X X

10. Izglitibas izdevumi Education expenditur % no IKP/of GDP X X X X X X X

11. Citi ar vecumu saistitie izdevumi Other age-related expenditures % no IKP/of GDP X X X X X X X

12. Procentu izdevumi Interest expenditure % no IKP/of GDP X X X X X X X
Visparéjas valdibas iepémumi General government revenue

13.  Kopgjie vispargjas valdibas ien€mumi Total general government revenue % no IKP/of GDP X X X X X X X

14. No tiem: ienakumi no TpaSuma Of which: property income % no IKP/of GDP X X X X X X X

1s. No tlen}: nq p.enSIJ_l.l iemaksam (vai socialajam Oof w}.nch.: frorp pen510n§ contributions (or social % 1o TKP/of GDP x < X < X < X

iemaksam, ja iesp&ams) contributions if appropriate)
16. Pensiju rezerves fonda aktivi Pension reserve fund assets % no IKP/of GDP X X X X X X X
No tiem: konsolid&tais publsko pensiju fonds Of which: consolidated public pension fund assets

17. (pargjie aktivi, kas nav valdibas saistibas) (assets other than government liabilities) % no IKP/of GDP X X X X X X X
Sistemiskas pensiju reformas Systemic pension reforms

18, Soc1a.1.1as a{)drf)smasanas iemaksas valsts fondéto Social contrlbut%ons diverted % no IKP/of GDP X < X < X < X
pensiju shema to mandatory private scheme

19. Pensiju izdevumi no valsts fond&to pensiju shémas Pension expenditure paid by % no IKP/of GDP X < X < X < X

mandatory private scheme

Pienemumi Assumptions

20. Darba produktivitates (stunda) pieaugums, % Labour productivity growth % no IKP/of GDP X X X X X X X
Potenciala IKP pieaugums, % salidzinamas cenas

21. % no IKP/of GDP X X X X X X X

Real GDP growth
Lidzdalibas Iimenis, viriesi (vecuma grupa 20-64) o
2. Participation rate males (aged 20-64) 70 no IKP/of GDP x X x X X x x
23 Lidzdalibas Iimenis, sievietes (vecuma grupa 20-64) o % no IKP/of GDP X < X < X < X
Participation rates females (aged 20-64)
24 Lidzdalibas limenis, kopa (vecuma grupa 20-64) o % no IKP/of GDP X < X < X < X
Total participation rates (aged 20-64)
25. Bezdarba limenis (vecuma grupa 20-64) Unemployment rate % no IKP/of GDP X X X X X X X
2. !edz_Tvot'i'lji (Vec.uma grupa 65+), % no kopgja Populat?on aged 65+ over total % 1o IKP/of GDP X < X < X < X
iedzivotaju skaita population

* Informacija pec iesp&jas tiek sniegta par katru jaunas politikas pasakumu, kas tiek ieklauts VTBI likumprojekta / Information is provided as possible for each of new political
initiative included into MTBF draft law.
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